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An Analysis of Relationship among Financial Development, Trade Openness
and Economic Growth of Thailand
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Abstract

This research aimed to analyze the relationship among financial development, trade
openness, and economic growth in Thailand during 1993-2016 by using quarterly data with 92
observations applied with Logistic Smooth Transition Vector Autoregressive Model (LSTVAR). The
results showed that the pattern of movement for financial development, trade openness, and
economic growth are non-linear indicated by a transition variable, financial development, and
distinguished the regimes of economic recession and economic expansion. Furthermore, it was
found that the financial development could make positive effect to the economic growth in both
regimes. The negative effect in economics growth occurred by trade openness in the regime of
recession but unable to observe during economic expansion. Nevertheless, trade openness could

be to the financial development in the economic expansion regime with significant level of 0.1

Keywords: Financial development, International trade, Economic growth
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ATO -7.558047*** -7.615692*** -7.628635*** Stationary
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2. namsidan Lag Length fiinzaudwdunuusnans LSTVAR
Tun1sdeon Lag Length TliunzauveLuusaes LSTVAR 9¢1433 Likelihood Ratio (LR) ua
Akaike information criterion (AIC) Inaidonainuuudnass VAR %qLﬁuLLuuﬁwaaqﬁugm Fadenanduou Lag
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MTNN 2 NM3den Lag Length Minzaudmsuuudnass LSTVAR

Lag LR AIC
0 NA 1.206437
1 20.33655 1.165880
2 13.20883 1.208947
3 25.76081* 1.072927*

vaneive * Aedwumuanifiivanzas LR: sequential modified LR test statistic AIC: Akaike information
criterion
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ofnvesiaUsmeluszuuiia 3 § aniurhmeveaeunududadu Linearity Test luusiavadslnansuny
fulsfimainasdufudsusiing 9 # uagld Likelihood Ratio Test lun1mpdeuauufigiumdniiinssuy
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M15197 3 MIneaeuANUTTady (Linearity Test) uazidonsauusuad (Transition Variable)

Transition Variable Likelihood Ratio Test (LR)

Statistic p-value
AFD, 51.64%% 0.0029
AFD,, 26.82 0.4733
AFD,, 67.35%%* 0.0000
ATO,, 53.33% 0.0018
ATO,, 317 1.0000
ATo,, -2.96 1.0000
GDPG,, 30.37 0.2977
GDPG,, 44.04% 0.0205
GDPG, , 28.58 0.3817

VUEAR : % Big sygiutigdnAty 0.10 0.05 Way 0.01 Anuawiy
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A (Smooth Value) 309 Uus1a09 LSTVAR (AFD,,) 1na1435 Maximum Likelihood Estimation #1u 31
Threshold Value wirifu 0.44 maneauin 0.44 1uededeiildlunsasuwvaminaanus (regime) nilsly
Snannuz (regime) il wag Smooth Value Windu 25 Feusueninguiuumsiasuuasseyinsaauzan
anuzd 1 ldsanuzdl 2 vioanuzdl 2 Wiaonugd 1 Julvetnamniddisgui 1 wae nansvaasusa

A597 4

a9 & Animes A (Smooth Value) wae 0 (Threshold Value) wasuuusiass LSTVAR (AFD,,)

Test A (Smooth Value) 0 ( Threshold Value)

Maximum Likelihood Estimation 25%** 0.44%**

MER : ¥ i seeutiedndisy 0.01
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Function : G (AFD,.,) dlewteusfusaudsust (Transition Variable) luusiaztaananvesszndlne wui a0
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5. NAMSAATIZRABUUUI1ABS Logistic Smooth Transition Vector Autoregressive (LSTVAR)

AMTUATIZRAMUFURUGVIA YT MIRAUININITRU Msdadsemakaznisas g ulnnig
wiswghvesuszmalnelaglduuudnass LSTVAR (AFD, ) wuin Tutisaniusiasugiaveassia (Regime
1) MywaumsnsRuienudiiudiBandensasygiulamaasugia dufe Wedmeimuvmamsiu
Aetulutszmalawdnziunganuisiydulmmaasegia deswn delimsativayulsfinsdadandu
MsRuaziANATIENMIEY AaoRIUUINNIMINTRUUsEIMANe enszfuliiRnanudesmsldving
Aanatuszuun1sRy suaziilugnisveneddlussuuiasegia uwinsWadssmalianuduiusidauionts
WindAvlamaasygia osuneldn ienadavssmafistuuansininannsdssrinasemafidiutu
Tngifimmindnduianiassmmnnnimsdseondsavihliiianisnanansmsfiaziungsnsivasen
Y9IRUAIIFNUTEIMALaYI NSRS iulanaasugioanas Tudisaaiuziasugaveiesa (Regime
2) MRV INIRUTAMUFUTUSBUINdan1ssWulaaasegnaguReivlugwanusAsegia
gani winadaUszmalimmudniusiiduninuazaudemsaiagivlamaasegie Gemudiniusiduay
osueadeiuluamusAsugRTszae duauduiusiiduuan esuelddn Welimalausumadiingy
wanindnmadnserissmaiind nefidnsdseenuinniimsdudduddssariliaamafuganis
msaginganslvadivesiunsmeUssma Wunmsiuausiuadifuiasugisvesussmmiilugms
Lﬁ]%z:ylﬁuimmqmwgﬁﬁ]ﬁLﬁu%u wagNUINNSUAUsEINATANLFUNUEITIUINADN IARUININITRY 81350

gsueledn WellnsUelsswmaiatuiniianisiuwas nsindoudneRunuainsessma vilissuunsiu
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meludsemedoslinsiauioossuiunsAasN1sAG aUERUNUIINAUTEWA THANTNAAOUR

A5 5

a9 5 MsUsEInUARIBLUUS1a8s LSTVAR (AFD, )

00U | AanUsAu faundsauluuuuidnass LSTVAR (AFD,,)
\ATHFND GDPG AFD ATO
ArD,, 0.014% 0.159 -2.518
AFD,, -0.001 -0.277 2.975
ArD,, -0.012 0.661** -5.047%
} ATO,, 0.0002 0.002 0.227*
YRR AT, -0.0008* 0.014 -0.254*
(Regime 1)
ATO,, -0.0004 0.011 -0.109
GDPG,, 0.489** -2.373 -1.729
GDPG,, 0.338* -9.117% 90.555*
GDPG,5 -0.173 9.789** -27.670
ArD,, 0.034 -0.506 1.866
AFD,, -0.008 0.158 -3.169
AFD, 0.031* -0.682* 6.459
) ATO,, -0.004* 0.071% 0.001
venem ATO,, 0.002* -0.017 0.161
(Regime 2)
ATO,, -0.003** 0.028 -0.199
GDPG,, 0.224 -3.172 -74.589
GDPG,, -0.889** 13.367 -112.747
GDPG,5 0.595* -12.314 89.010
constant 0.0008 0.134 0.458

VEAR % Big sygiutigdnAty 0.10 0.05 Wag 0.01 Anudwiy

aAUsIENAaN15IY

(3
Ao

ASANYINTTROUS

]

mﬁﬁﬁ]zﬁﬂmmmé’uﬁuﬁmmmiﬁmmmdmiﬁu NSUAUTZINA Lazn1s

WwiyiulanaasugiavesUsenelne Feldvoyaselasunadounds 92 lasuta deusdd w.a. 2536

o

12




N15UTLYUEUBNAIUIIYITLAUYIA UNNINY1A8LUNYSITUITINY ATIN 6
The 6™ STOU National Research Conference

a

Iosunai 1 8 we. 2558 lasuan 4 Inensfinwasailldnisieseimaasugifsenuuinass LSTVAR

£
@ \rLqud

(Logistic Smooth Transition Vector Autoregressive) %ﬂmmma?ﬂﬂi:tﬁuﬁﬂ UbAnaL

1. foyamiuusnisasqiiulnnaasugia (GDPG) vasUsemalnefitnundnwisldnvausis
(Stationary) 152U Level v3e 0) au szdutiodfny 0.01 uazdeyaduusnsiauinisn1siuFo) uay
msiliauszme (TO) vesUsemalnefinanuiidnvaei (Stationary) fisvsfu First Difference 3o I(1)
a0 sEAUTad Aty 0.01 Wufy way Lag Length Mnueaneauuusians LSTVAR WifU 3 oy szdu
HedAgy 0.05

2.58UUANNSVRIRILUINTRRIVININITRY MSTUAUTEMA Wazn15La3AUlaNAATYERIYeq
Uszmelnedidnuaznginssunisiadeulmdnvauzliifudadu (Nonlinearity) uniigailefidanys
AFD,, HufauUsued (Transition Variable) ilasan dauus AFD,; ¥lviszuvaunsufiasanuiduds
Wuannilan uaz A1 Threshold Windy 0.44 azuvslassadreaauziaswgiaidu 2 anueldun anus
WISENIYEans (regime 1) fio AdunaliA1iosninn3awinhgu 0.44 LazdnuziAs¥gnavenesa (regime
2) Ao AEUNALINAT 0.4 Wag A1 Smooth WAy 25 wansfeanuidilunisidsunasananiug
wswghanilsluddnanusiasugiavdtaduldegunaiudedinsliulovissgmiaasugian
Aendesiunsiaumanisiu deunisimumansiudugudsivilfinnudsuwuasanugmg
wisngiafntu Wefinsliuleviefifedes

3 luaAteilfuandifuisanuduiussewisiudsluanusiasusiavzaniuazaniue
wswgiavenedrhianuduiusiuluiiamslvuanunsaliulevglalunsnsgduliinnisasyiulans
wiswghaveduuamemamsuilalaivilfasvsisvessemaity Sseanaiddedueiiniuaniiing
nedeuLUUTNAuATITY Manaeuaudutusluszerdunarsreren uazn1smadeUANIFIRLSUUY
enudumauazia dvunanisuszinaanuduiuseInsimwInnIstiu n1silaUsune uaznis
WigAulanAsuegiavesUszmalve ieuuudtasd LSTVAR (AFD,, wudl nisiimunianisiuiing
WAUINABNITATYLAUIANI0ATEEAY TurisanueiAsYnaveaosi (Regime 1) WasanULLASYFNT
V8187 (Regime 2) ﬁqﬁ?uhj’jwxagﬂuamwmwgﬁﬂm Lﬁaﬁmiﬂ'ﬁummqmiﬁul,ﬁm%u%ﬁﬂmgjmﬁ
Wi AUIANILATYENY Fanflousunsinunluneuniing (Nauro, F. ,Menelaos, G. and Panagiotis, D.
2015) fiwuin mafaumesmsiulunatetisnaiinalduindenisaiydulamansugio waguaneis
f"f‘umsﬁﬂmluﬂ'auwﬁwﬁﬁiﬁ%‘mwmaaummL?;JmmLLaswaLLUUL%QLﬁu (Kojo Menyah , Saban
Nazlioglu , Yemane Wolde-Rufael ,2014) wuann1simumisnsiuliddnansenunenisasgiulanig
wisugia NMsladsemaiinaldeaudonisiasyiulanaasugiavesUssimalnelugisaniusiasugia
Yzaofi (Regime 1) wsiluganugiasugiaveed (Regime 2) Humsiauszmeiinansznuiliutuou
fdemaiasguivlamansusiadesaninansgnuiiduiomauinuaznsau Samansenulumaauves
nmalavseine inannisliaugalasiinsindiuinniinisdiesnegsdeiiles agiliuszimaia

nan1sAmuazilugnisuanatiszRudwmaluduaissnintuasuasinlilasygiavesUseinademe
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v
a = '

Frfugesdiulovisutladgmilustazdinasugiafifindy Wy msduaiumsdsesn uazdunasnmssiia
nstdn Wudu Fsuansnsnmsineneunthifdningudnsnuinmalassmaiinadeuinsens
Wydulamaasugie Wesmnmsiaussmanansfamsserinssemadansaseenazidusiiinlug
nsigiulaniaasegie Wenisdseenuinniinisiid1dudi (Nauro, F. Menelaos, G. and
Panagiotis, D. ,2015) kagAnuduiususnsiaumIsnIsiuiunsitauszimanuin Msilauseimaiing
Weuansian s iuvessemalnglugisaniugiaswgiavesda (Regime 2) Fatun1sida
Usemaduiledeniaiinsedurhlmaanisiaumensiu Ssdefunsineluteundhifidnmaaey
WUULTEURASY (Dong-Hyeon Kim , Shu-Chin Lin , Yu-Bo Suen ,2010) Ainu31n1silauseined
aduiudidsuanlussozenuariinnuduiusieavlussszdudenisiauimisnistu Kefudeud
Sguravsiinisldulouienianisdu visuleuienisAnsenitalsemalunisndnaunisasyiulania
isugialuniazanugmaAsysia msazdmsevindsmnudululdlddulsueimngaulunmsinns

AUNANTENULAAT

Jorauauuz

\lasrnmudn nsaumen1siudunafsonisiasgiiulaniaesegia wazdmuiinisnle
Usemadutidddyfiariundainisimumensiu uinsdausenaianaidesensiasadulang
wswgha feudoyaiildanmsfinuannsnilufiansandedusumdunsiaundwiolud

1. Wlevszmelnennegluamusasvgivvzaefmieirsugiovened msianmensiuazdaeiy
MiAaN1ses Y ulanaesegie dosmnmsiaumenisduinansumuindenissgdulamg
wiswgAa Fatu sumsuisUssmelne (GUn) msiulsuieviousuianisatiuduaiunsiaumemsdu
melulsame iemioundousosiunmadaaimensduaynsamu uagmanasuinedunussrinassme
afliflesnsgdunsiwumenisiunglulssmmandufinasiddgfandenlinmsamulasnseain
iauszmaneliiAansvenesvemandusinasumelussva Suasiandamsaulmmansugia

2. madaUszmadutadonisfiagteiilifnmaianmnisiuiionsuaussaudassuing
vt UszneUmEI U ssmALasA U sEIA Seduniasguiansitudsaiunsayssmdliun
fu iledunsnssdulisuasuisssmalnefimstanlumansdunglussme dedud e
agnnlumsmszrinaUszmalasRunuedoui e seme

3. msdlausvmainadedomaaiydulamanssgia Sudesnanmsiididufanesssmea
FadiAnnshiaugalaedimmiidiannninnsdsesnegdeiiles agvilissmaanamsfuaziilugns
egadsriudmaluSaatosnmiurnuasilfiassghisvessamadensluiian uarluuedananes
Tiauddaiusanslusssemeinnniaaaniglulsyng Ssenanslidansununauduinmelulssme
vl sgiesnosunsnuesdonuaumstiduaznisdieen fafu nsgnsrmndedamsmasuuleuem

wwmstunsudlalam wu msdaaSuuaseunumsdsen wmsnssaiansiig Wy
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